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In recent declarations, World Bank Vice President for Latin America J. Sajid Burki has discarded
calls for a relaxation of the austere requirements imposed on Nicaragua as a condition for receiving
multilateral loans. The statement came as the World Bank and International Monetary Fund (IMF)
announced that they were considering proposals to help the government reduce its crippling US$7
billion foreign debt.
Responding to concerns that austerity measures impoverish the country, some presidential
candidates have promised that, if elected in the upcoming balloting, they will alter the severity
of the structural adjustment program requirements. During a June visit to Managua to attend the
World Bank annual meeting with nongovernmental organizations (NGOs), Burki said that such
promises are "pure propaganda." According to Burki, whichever candidate is elected president in
October will have to continue following the loan policies now in effect, including the macroeconomic
adjustment program.
"The World Bank, the IMF, and the Inter-American Development Bank (IDB) will talk with the
winning candidate...and examine the situation," said Burki. "Everything the candidates are saying
now are simply declarations made in the heat of the election campaign." In a related matter, the
World Bank announced in June that it would cut back its operations in Central America because
of a lack of funds. World Bank official Mirna Alexander said that the bank would continue funding
projects already underway in the region, but that the IDB would have to take over funding most
new Central American projects. [Sources: La Tribuna, (Nicaragua) 06/12/96; Barricada, (Nicaragua)
06/14/96, 06/17/96]
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